Management's Responsibility

To the Ratepayers of Town of Hanley

The municipality’s management is responsible for the preparation and presentation of the accompanying consolidated
financial statements in accordance with Canadian public sector accounting standards (PSAS). The preparation of the
statements necessarily includes selecting appropriate accounting principles and methods, and making decisions
affecting the measurement of transactions in which objective judgements and estimates by management is required.

In discharging its responsibilities for the integrity and fair presentation of the consolidated financial statements,
management designs and maintains the necessary accounting, budget and other related internal controls to provide
reasonable assurance that transactions are appropriately authorized and accurately recorded, that assets are properly
accounted for and safeguarded, and that financial records are properly maintained to provide reliable information for
the preparation of the consolidated financial statements.

The Council is composed of elected officials who are not employees of the municipality. The Council is responsible
for overseeing management in the performance of its financial reporting responsibilities. The Council fulfils these
responsibilities by reviewing the financial information prepared by management and discussing relevant matters with

external auditors. The Council is also responsible for recommending the appointment of the municipality's external
auditors.

Vantage, an independent firm of Chartered Professional Accountants, is appointed by the Council to audit the
consolidated financial statements and report directly to them; their report follows. The external auditors have full and

free access to, and meet periodically and separately with, both the Council and management to discuss their audit
findings.

e , Ui Lodie

Mayor Administrator

May 11,2020



N7 Vantage

CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Council of
Town of Hanley
Hanley. Saskatchewan

Qualified Opinion

We have audited the accompanying consolidated financial statements of the Town of Hanley, which comprise the
consolidated statement of financial position as at December 31. 2019. the consolidated statements of operations,
change in net financial assets and cash flow for the year then ended. and notes to the consolidated financial statements.
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying consolidated financial statements present fairly, in all material respects. the financial position
of the Town of Hanley as at December 31. 2019, and its financial performance and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Basis for Qualified Opinion

The Town of Hanley accepts and disburses funds to facilitiate the on-going development of the artifical ice project
under the direction of their Hanley Artitical [ce Committee. It became evident that the Hanley Artifical Ice Committee
had maintained additional bank and investment account balances as well as collected and disbursed funds that had not
been disclosed in the Town of Hanley's consolidated financial statements. We were unable to obtain sufficient
appropriate audit evidence about the carrving amount of the Hanley Artifical Ice Committee's additional assets and
liabilities as at December 31, 2019 and the gross revenue and expenses for the year or prior years because the financial
information was not vet available. Consequently. we were unable to determine whether any adjustments to these
amounts were necessary.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are fiirther described in the Awditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Town of Hanley in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada. and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian public sector accounting standards and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from material misstatement.
whether due to fraud or error.

In preparing the consolidated financial statements. management is responsible for assessing the Town of Hanley's
ability to continue as a going concern, disclosing. as applicable. matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the municipality or to cease operations. or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the municipality’s financial reporting process.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards. we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements. whether due to
fraud or error. design and perform audit procedures responsive to those risks. and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as traud may involve collusion. forgery.
intentional omissions. misrepresentations. or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness of the
municipality’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and. based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the municipality‘s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors™ report to the related disclosures in the
consolidated financial statements or. if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the municipality to cease to continue as a going concern.

e Evaluate the overall presentation. structure and content of the consolidated financial statements. including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned scope and timing
of the audit and significant audit findings. including any significant deficiencies in internal control that we identify
during our audit.

//amt/??e_

Chartered Professional Accountants
North Battleford. Saskatchewan
May 11, 2020



Town of Hanley
Consolidated Statement of Financial Position
As at December 31, 2019

FINANCIAL ASSETS

Statement 1

Total Financial Assets

LIABILITIES

Total Liabilities

2019 2018
Restated
Cash and Temporary Investments (Note 2) 461.667 810.220
Taxes Receivable - Municipal (Note 3) 24.853 22,122
Other Accounts Receivable (Note 4) 222.757 139.012
Land for Resale (Note 3)
Long-Term Investments (Note 6) 960,000 990.000
Debt Charges Recoverable
Other (Specily)
1,669,277 1,961,354
Bank Indebtedness
Accounts Payable 94,565 173,506
Accrued Liabilities Payable 6,310 7.243
Deposits 43,856 41,748
Delerred Revenue (Note 7) 341,032 308.314
Accrued Land(ill Costs
Liability for Contaminated Sites
Other Liabilities
Long-Term Debt (Note 8) 553,482 635,351
L.case Obligations
1,039,245 1,166,162
NET FINANCIAL ASSETS (DEBT) 630,032 795,192
NON-FINANCIAL ASSETS
Tangible Capital Assets (Schedule 6, 7) 2,312,005 2,023,485
Prepayments and Delerred Charges 3.671 7.034
Stock und Supplies 18,045 19,558
Other
Total Non-Financial Assets 2,333,721 2,050,077
ACCUMULATED SURPLUS (DEFICIT) (Schedule 8) 2,963,753 2,845,269




Fown of Hanley

Consolidated Statement of Operations

For the year ended December 31, 2019 Statement 2
2019 Budget 2009 2018

REVENUES Restated
Taxes and Other Unconditional Revenue (Schedule 1) 476,251 477,993 447212
Fees and Charges (Schedule 4, 5) 522,494 562,842 563,130
Conditional Grants (Schedule 4, 5) 8,117 9,241 7.043
Tangible Capital Asset Sales - Loss (Schedule 4, 5) (42,263) (2,402)
l.and Sales - Gain (Schedule 4, 5) 11,772
Investment Income and Commissions (Schedule 4. 35) 3,300 2,822 3,332
Other Revenues (Schedule 4, 5) 3.300 6,250 18,227

Total Revenues 1,013,462 1,016,885 1,048,314

EXPENSES

General Government Services (Schedule 3) 198.434 225303 186,499
Protective Services (Schedule 3) 49 439 20,116 30,422
I'ransportation Services (Schedule 3) 174,078 202,891 191,189
Iinvironmental and Public Health Services (Schedule 3) 94,310 91,322 94,542
Planning and Development Services (Schedule 3) 2598 3.095 2,162
Recreation and Cultural Serviees (Schedule 3) 24088 42,5860 41,827
Utility Services (Schedule 3) 381.290 393.532 403,073
Total Expenses 924,237 984,845 950,314
Surplus (Deficit) of Revenues over Expenses before Other Capital Contributions 89,225 32,040 98,000
Provincial/lFederal Capital Grants and Contributions (Schedule 4, 5) 67,856 86,444 33,495
Surplus (Deficit) of Revenues over Expenses 157,081 118,484 131,495
Accumulated Surplus (Deficit), Beginning of Y car 2,845,269 2,845,269 2,713,774

Accumulated Surplus (Deficit), End of Year 3,002,350 2,963,753 2,845,269




Town of Hanley

Consolidated Statement of Change in Net Financial Assets

lFor the year ended December 31, 2019 Statement 3
2019 Budget 2019 2018
Restated

Surplus (Deficit) 157,081 118,484 131.495
(Acquisition) of tangible capital assets (423,021) (181.472)
Amortization ol tangible capital asscts 92,237 92.550
Proceeds on disposal of tangible capital assets 5.000
Loss (gain) on the disposal of tangible capital assets 42,263 2,402
Surplus (Deficit) of capital expenses over expenditures (288,521) (81,520)
(Acquisition) ol supplics inventorics (1.608)
(Acquisition) of prepaid expense 3,363

Consumption of supplies inventory 1,514

Use of prepaid expense 187
Surplus (Deficit) of expenses of other non-financial over expenditures 4,877 (1,481)
Increase/Decrease in Net Financial Assets 157,081 (165,160) 48,494
Net Financial Assets (Debt) - Beginning of Year 795,192 795,192 740,698

Net Financial Assets (Debt) - End of Year 952,273 630,032 795,192




Town of Hanley
Consolidated Statement of Cash Flow
FFor the year ended Deeember 31, 2019

Operating:

Surplus (Deficit)

Change in assets/liabilities

Statement 4

Capital:

Investing:

Financing:

2019 2018
Cash provided by (used for) the following activities Restated
118,484 131,495
Amortization 92,237 92,550
Loss (gaimn} on disposal of tangible capital assets 42,263 2,402
252,984 226,447

l'axes Recevable - Municipal 2,731) 646
Other Receivables (83,745) (7.472)
Land for Resale
Other Financial Assets
Accounts and Accrued Liabilities Payable (79,873) 115,196
Deposits 2,108 1,304
Deterred Revenue 32,718 9428
Accrued Landiill Costs
Liability for Contaminated Sites
Other Liabilities
Stock and Supplics 1,513 (1,668)
Prepayments and Delerred Charges 3.363 187
Other (Specily)

Cash provided by operating transactions 126,337 344,068
Acquisition ol capital asscts 423,021) (181,472)
Proceeds from the disposal of capital assets 5,000
Other capital

Cash applied to capital transactions (423,021) (176,472)
fong-term investments 30,000 30,000
Other myvestments

Cash provided by (applied to) investing transactions 30,000 30,000
Debt charges recovered
Long-term debt issued
Long-term debt repaid (81,809) (79,162)
Other linancing

Cash provided by (applied to) financing transactions (81,869) (79,162)

Change in Cash and Temporary Investments during the year (348,553)| 118,434 |

Cash and Temporary lnvestments - Beginning of Year 810,220 691,786

Cash and Temporary Investments - kind of Year

461,667 |

810,220 |




Town of Hanley

Notes to the Consolidated Financial Statements

For the year ended December 31, 2019

1. Significant Accounting Polic

o)

b)

¢)

d)

g)

h)

)]

The consolidated financial statements of the municipality have been prepared by management in accordance with Canadian
public sector accounting standards (PSAS) as recommended by the Chartered Professional Accountants of Canada (CPA
Canada}. Significant aspects of the accounting policies adopted by the municipality are as follows:

s of Accounting: The consolidated financial statements are prepared using the acerual basis of accounting. ‘The accrual
busis of accounting requires revenues to be recognized as they become available and measurable and expenses are recognized
as they are incurred and measurable as a result ol the receipt of goods and services and the ereation of a legal obligation to
Pay.

Reporting Entity: The linancial statements consolidates the assets, liabilities and low of resources of the municipality.

The entity is comprised ol all of the organizations that are owned or controlled by the municipality and are, therelore,
accountable to the Council for the administration of their linancial affairs and resources,

Collection of funds for other authorities: Collection of funds by the municipality for school boards, municipal hail and
conservation and development authorities are collected and remitted in accordance with relevant fegislation.

Government 'l

isfers: Government transters are the transfer of assets [rom senior levels ol government that are not the
result of un exchange transaction, are not expected 1o be repaid in the Tutare, or the result of a direet financial return,
Government transters are recognized as revenue in the period that the events giving rise to the transter oceur, providing

a) the transters are authorized
b) any cligibility criteria have been met; and

¢} reasonable estimates of the amounts can be made.

Unearned government transfer amounts received will be recorded as deferred revenue.

Farned government transfer amounts not received will be recorded as an amount receivable.

Deferred Revenue - Fees and charg

Certain user charges and fees are collected Tor which the related services have yet to
be performed. Revenue is recognized in the period when the related expenses are incurred or services performed.

Local Improvement Charges: Local improvement projects financed by [rontage taxes recognize any prepayment charges
as revenue in the period assessed.

Net Finaneial Assets: Net Financial Assets at the end of an accounting period are the net amount ol financial assets less
liabilities outstanding  limancial assets represent flems such as cash und those other assets on hand which could provide
resources 1o discharge existing liabilitics or finance future operations. Ihese include realizable asscts which are convertible
to cash and not intended for consumption in the normal course of operations.

Non-financial Assets: Tangible capital and other non-financial assets are accounted for as assets by the government because
they can be used to provide government serviees in future periods. These assets do not normally provide resources o
discharge the liabilines of the government unless they are sold.

Approprinted Reserves: Reserves are established at the discretion of Council to designate surplus for (uture operating and
capital transactions. Amounts so designated are deseribed on Schedule 8.

Property Tax Revenue: Property tax revenue is based on assessments determined in accordance with Suskatchewan
Lewslation and the formulas, principles, and rules in the Saskatchewan Assessment Manual. ‘Tax mill rates are established
annually by council following the guidance of the Government of Saskatchewan. Tax revenues are recognized when the tax
has been authorized by bylaw and the taxable event has occurred. Requisitions operate as a flow through and are excluded
from municipal revenue

Investments: Portloho mvestments are valued at the lower of cost, less any provisions for other than temporary impairment
Investments with terms longer than one year have been classified as other long-term investments concurrent with the nature
of the investment. The long term investments in the Saskatchewan Association of Rural Municipalities - Sclf insurance fund
are accounted for on the equity basis.




Fown of Hanley
Notes to the Consolidated Financial Statements

for the year ended December 31, 2019

1. Significant Accounting Policies - continued

§] Inventories: Inventories of materials and supplies expected (o be used by the municipality are valued at the lower of cost or
replacement cost. Inventories of land, materials and supplies held tor res:

le are valued at the lower of cost or net realizable value. Cost
is determined by the average cost method. Net realizable value is the estimated selling price in the ordinary course of business.

1 Tangible Capital Assets: All tangible capital asset acquisitions or betierments made throughout the year are recorded at their
acquisition cost. Initial costs for tangible capital assets that were acquired and developed prioe 1o 2009 were obtained via historical
cost infonmation or using curvent Gair market values discounted by a relevant deflation [actor back 1o the point of acquisition. Donated
tangible capital assets received are recorded at their fair market value at the date of comtribution. The cost of these tangible capital
assets less any residual value are amortized over the as

s uselul lite using the straight-line method of amontization. Tangible capital
s that are recognized at a nominal value are disclused on Schedule 6. The municipality’s tangible capital asset useful lives are
estimated as follows:

E

sset ful Life

General Assets

Land Indelinite
Land lmprovements 51020 Yis
Buildings 11050 Yrs
Vehicles and Equipment
Vehicles : 5010 Yrs
Machinery and Equipment 51010 Yrs
Ofhiee equipment and technology 31020 Yy
Infrastructure Assety
Infrastructure Assets
Water and Sewer 15 10 40 yrs
Road Network Assets 15 Yes

Government Contributions: Government contribations for the acquisition of capital assets are reported as capital revenue and do not
reduce the cost of the refated asset.

Warks of Art and Other Unrecognized Assets: Assets that have a historical or cultural significance, which include works ot art,
monuments and other cultural antifacts are not recognized as tangible capital assets hecause a reasonable estimate of future benefits

associated with this property cannot be imade.

Capitalization of Interest: The municipality does nor capitalize interest incurred while a tangible capital asset is under construction

¢ that transters

Leases: All leases are recorded on the consolidated financial statements as either a capital or operating lease. Any le:
; tangible capital

substantially all ol the benetits and ris sociated with the leased asset is classilied as a capital leases and recorded
assets. At the inception of a capital le et and a payment obligation are recorded at an winount equal to the lesser of the present
value ol the minimam lease payments and the asset's Fair market value, Assets under capital leases are amortized on a straight line
basis, over their estimated usetud lives lease term. Any other lease not meeting the before mentioned criteria is classitied as an operating
lease and rental payments are expensed as incurred.

mj Landfill Linbility:
“I'he municipality maintains a transfer site.

The municipality does not maintain a waste disposal site.

nl T'rust Funds: Funds beld in trust for others, under a trust agreement or statute, are not included in the consolidated financial statements
as they are not controlled by the municipality.

0} Employee Benefit Plans: Contributions to the municipality’s defined benelit plans are expensed when contributions are made. Under
the defined benefit plan, the municipality's obligations are limited 1o their contributions

il Liability for Contaminated Sites: Contaninated sites are a result of contamination being imroduced into air, soil, water or sediment
a) an cavironmental standard exists;
b) contamination exceeds the environmental standard;
¢) the municipality:
i

s directly responsible; or



Town of Hanley

Notes to the Consolidated Financial Statements

For the

1. Significant Accounting Poli

q)

s)

(Y

ar ended December 31, 2019

s - continued

Measurement Uncertainty: The preparation of financial statements in contormity with Canadian public sector accounting standards
requires management to miske estimates and assumptions that afteet the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reporied amounts of revenue and expenditures during
the period. Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary

The measurement ol materials and supplies are based on estimates of volume and quality
The 'Opening Asset costs’ of tangible capital assets have been estimated where actual costs were not available.
Amortization is based on the estmated usetul hives ol tangible capital assets

These estimates and assumptions are reviewed periodically and, as adjustiments become necessary they are reported in carnings in the
periods in which they become known,

Basis of Segmentation/Segment Report: The mumcipality follows the Public Sector Accounting Board's recommendations requinng
tinancial intormation (o be provided on a segmented basss, Mumcipal services have been segmented by grouping activities that have
similar service objectives (by function). Revenues that are directly related to the costs of the function have been attributed to cach
segment. Inerest is allocated 1o functions based on the purpose of specitic borrowings

gments (functions) are as [ollows
General Government: Provides for the administration ol the mumcipality
Protective Services: Comprised ol expenses for Police and Fire protection

Transportation Services: Responsible for the delivery of public works services refited o the development and maintenance
of roadway systems and street lighting,

Environmental and Pablic Health: The environmental segment provides waste disposal and other environmental services. The
public health segment provides for expenses related 1o public health services in the municipadity.

Planning and Development: Provides for neighbourhood development and sustainability.

Recreation and Culture: Provides Tor conmnunity services through the provision of recreation and Ieisure services.

Utility Services: Provides tor delivery ol water, collecting and treating of wastewater and providing collection and disposal
of solid waste

Budget Information: Budget information is presented on a basis consistent with that used lor actual results. The budget was
approved by Council on April 8, 2019,

New Accounting Standards:

Effective Junuary 1, 2019, the municipality adopted the following standard o comply with Public Sector Accounting Standards
(PSAS). This standard apphes 1o all public sector entities for years beginning on or afier April 1, 2018, Adoption of this standard
requires all public seclor entities 1o assess information using definitions, criteria and exceptions provided in the standards and apply
prolessional judgement 1o comply with the disclosure requirements of cach standard.

P’S 3430 Restructuring Transactions provides guidance on how 1o account for and report restructuring transactions by
translecors and reciprents of assets and/or labilities. The new
impact on these financial statements,

tandard has been adopted on a prospective bas

Future Accounting Standards:
LEffective On or After April 1, 2021

PS 1201 Financial Statement Presentation, replaces PS 1200 with revised general reporting principles and standards of
presentation and disclosure m government financial statements b (fective in the period 1S 3450 und PS 2601 are adopted.

PS 2601 Foreign Currency ‘T'ranslation, replaces PS 2600 with revised guidance on the recognition, presentation and
disclosure of transactions that are denominated in a foreign currency

P'S 3041 Portfolio lovestments, replaces PS 3040 with revised guidance on accounting for, and presentation and disclosure
of, portolio investments, 1 (ective in the period 1S 3450, PS 2601 and PS 1201 are adopied.

'S 3450 Financial Instruments, a new standard establishing gmdance on the recognition, measurement, presentation and
disclosure of linancial instruments, including derivatives.

PS 3280 Asset Retirement Obligations, a new standard establishing guidance on the recognition, measurement,
presemtation and disclosure o a liability for retirement ofa tangsble capual asset. As this standard includes solid waste
landtill sites active and post-closing obligations upon adoption of this new standard, existing Solid Waste Landtill Closure
and Post-Closure Liability seetion 'S 3270 will be withdrawn,

ffeetive On or After April 1, 2022

PS 3400, Revenue, 4 new standard establishing guidance on the recogmiion, imeasurement, presentation and disclosure of
resenue

The extent ot the impact on adoption of these future standards is not known at Qs time

10



Town of Hanley
Notes to the Consolidated Financial Statements

IFor the year ended December 31, 2019

2. Cash and Temporary Investments

2019 2018
Cash 70,213 92,105
Femporary Investments 391,454 718,115
Restricted Cash
Total Cash and Temporary Investments 461,607 810,220

Cash and temporary investments include balances with banks, term deposits, marketable securities and short-term investments with
maturitics ol three months or less. Cash subject o restrictions that prevent its use lor current purposes is included in restricted cash.

3. Taxes Receivable - Municipal 2019 2018
Municipal - C'urrent 20,722 16,955
- Arrears 4,131 15,667
24,853 32,622
- Less Allowance for Uncollectible (10,500)
Total municipal taxes receivable 24,853 22,122
School - Current 10,927 7.091
- Arrears 134 1.153
Total school taxes receivable 11,061 8,244
Other
Total taxes and grants in licu reeeivable 35,914 30.366
Deduct taxes receivable to be collected on behall of other organizations (11,061) (8.244)
Total Taxes Receivable - Municipal 24,853 22,122
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Town of Hanley
Notes to the Consolidated Financial Statements

For the year ended December 31, 2019

4. Other Accounts Receivable

2019 2018
Federal Government 22,247 13,602
Provincial Government 28,217 5,080
Local Government
Utility 73,723 78,073
Trade
Other (nfrastructure fee, general AR) 98,570 41,307
Total Other Accounts Receivable 222,757 140,062
Less: Allowance Tor Uncollectible (1,050)
Net Other Accounts Reecivable 222,757 139,012
5. Land for Resale 2019 2018
Tax Title Property 5,82 5,828
Allowance for market value adjustment (5,828) (5,828)
Net Tax ‘Title Property Nil Nil
Other Land
Allowance for market value adjustment
Net Other Land
Total Land for Resale Nil Nil
6. Long-Term Investments 2019 2018
Sask Assoc ol Rural Municipalities - Selt Insurance 'und
Other (Dundurn Rural Water Utility) 960,000 HYHO,000
Total Long-"Term Investments 960,000 990,000
The fong term investment i the Dundurn Rural Water Utility 1s accounted for on the cost basis and is amortized over the
estimated useful life of the project ot 40 years
7. Deferred Revenue
2019 2018
Restated
Animal licenses 150 300
Infrastructure [ee programs 248,879 243,111
Fire Hall Donations/Iundrasing/Liguipment 7,635 7,635
Artilicial fee Project 84,368 57,268
Total Deferved Revenue 341,032 308,314

12



Town of Hanley

Notes to the Consolidated Financial Statements

For the year ended December 31, 2019

8. Long-Term Debt

@) The debt it of the mumcipality 15 $838,253. The debt lmst tor a municipality s the total amount of the
municipality's own source revenues for the preceding year (the Municipaluies Act section 161(1)).

b) The Canada Mortgage Housing Corporation loan under the Mumicipal Infrastructure lending program is
repayable at $103,598 annually for a 15 year term, including interest at 3 42%, due 2025, secured by municipal

borrowing resolution.

lFuture principal and interest payments are as follows

Year Principal Interest Current Year Total | Prior Year Principal
019 81,869
2020 84,669 18,929 103,598 84,669
2021 87,565 16,033 103,598 87,565
2022 91,559 13,039 103,598 90,559
2023 93,657 9,942 103,599 93,657
2024 V6,860 6,738 103,598 90,860

‘I'herealier 100,172 3,420 103,598 100,172

Balance 553,482 68,107 621,589 635,351

9. Contingent Liabilities

Fhe Fown has been named in a statement of claim the outcome of which is not known at this point nor is there

an estimation of losses determinable.

10. Peasion Plan

I'he municipality is an employer member of the Municipal Employee Pension Plan (MEPP), which is a
multiemployer defined benefit pension plan. The Commission ol MEPP, representing plan member employers,
15 responsible for overseeing the management of the pension plan, including investment of assets and
admunistration of benelits The municipality's pension expense in 2018 was $13,093 The benetits acerued 1o
the municipality's employees from MEPP are caleulated using the Tollowing: Pensionable Years ol Service,

Highest Average Salary, and the plan accrual rate.

. Comparative Figures

Certam comparative figures may have been restated to conform to the current year's presentation

12. Prior period adjustment

Durmg the year, management identified an error concerning the recognition of the assets, liabihities, revenue
and expenses related o the on-going constuction of the Hanley Pirchall ‘The 2018 comparative higures have

been restated as follows

Change in Financial Position
Tangible capnal assets
Deferred revenue

lees und Charges

Protective services expense

Accumulated Surplus, 1'nd of Year

Previous Change Restated
1,666,154 357331 2,023,485
333,652 (25.338) 308,314
510814 46,316 563,130
24,422 6,000 30,422
2,462,600 382,669 2,845,269
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Town of Hanley
Schedule of Taxes and Other Unconditional Revenue

For the year ended December 31, 2019

Schedule 1

2019 Budget 2019 2018
TAXES
Gieneral municipal tax levy 363,063 363,225 354,845
Abatements and adjustments (33,003) (32,919) (43,389)
Discount on current year taxes (11,400) (11,920) (11,376)
Net Municipal Taxes 318,660 318,386 299,880
Potash tax share
Frailer license fees
Penalties on tax arrears 2,200 1,791 2,201
Special tax levy
Other (Specify )
Total Taxes 320,860 320,177 302,081
UNCONDITIONAL GRANTS
Revenue Sharing 106,289 106,289 103,335
(Organized Hamlet)
Total Unconditional Grants 106,289 106,289 103,335
GRANTS IN LIEU OF TAXES
lFederal 3,199 3.264 3.198
Provincial
S.P.CL Electrical
Saskbinergy Gas
‘TransCas
Central Services
Sask el 874 912 874
Other (Specify )
Local/Other
Housing Authority 4,029 4.029 4,029
C.P.R. Mainline
[ Treaty Land Entitlement
Other (Specify )
Other Government ransfers
S.P.C. Surcharge 31,000 30.640 31100
Sask Energy Surcharge 10,000 12.682 2,595
Other (Specify)
Total Grants in Lieu of Taxes 49,102 51,527 41,796
TOTAL TAXES AND OTHER UNCONDITIONAL REVENUE 476,251 477,993 447,212
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Town of Hanley
Schedule of Operating and Capital Revenue by Funetion
For the year ended December 31,2019

Operating

Schedule 2 - 1

Capital

Total Capital

Operating

Capital

Total Capital

2019 Budget 2009 2018
GENERAL GOVERNMENT SERVICES Restated
Other Segmented Revenue
Fees and Charges
- Custom work 7,505 9,239 8,160
- Sales ol supplies 1,000 1,020 275
- Other (Allowance adjustment ) 11,550
Total Iees and Charges 8,503 21,809 8,435
- Tangible capital asset sales - gain (loss)
- Land sales - gain 11,772
- Investment income and commissions 3.300 2,822 3,332
- Other (Spectfy)
Total Other Segmented Revenue 11,805 24,631 23,539
Conditional Grants
- Student Employment
- Other (Specyfy)
Total Conditional Grants
Total Operating 11,805 24,6031 23,539
Conditional Grants
- lederal Gras lax 5,058
- Provincial Disaster Assistance
- Other (Asser management ) 33,580 20,232
33,580 25,290
Restructuring Revenue (Specify if any)
Total General Government Services 45,385 49,921 23,539
PROTECTIVE SERVICES
Other Segmented Revenue
Fees and Charges 80 198
- Other (Donations/fundraising ) 33,475 46,316
lTotal Fees and Charges 33,555 46,514
- Tangible capital asset sales - gain (loss)
- Other (Specify)
Total Other Segmented Revenue 33,555 46,514
Conditional Grants
- Student Imployment
- Local government
- Other (Specify )
F'otal Conditional Grants
Total Operating 33,555 46,514
Conditional Grants
- lederal Gas Tax
- Provineral Disaster Assistance
- Local government
- Other (Specify)
Restructuring Revenue (Specify, if any )
Total Protective Services 33,555 46,514
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Town of Hanley
Schedule of Operating and Capital Revenue by Function
For the year ended December 31, 2019

Operating

Schedule 2 -2

Capital

Operating

Capital

Total Capital

2019 Budget 2019 2018
TRANSPORTATION SERVICES
Other Segmented Revenue
Fees and Charges
- Custom work 2,839 5,031 3,176
- Sales ol supphes 213
- Road Mamntenance and Restoration Agreements 435 151 437
- Frontage
- Other (Specify')
Total IFees and Charges 3,294 3,182 3,826
- Tangible capital asset sales - gain (loss) (2,402)
- Other (Insurance proceeds) 13,672
l'otal Other Segmented Revenue 3,294 5,182 15,096
Conditional Grants
- MREP(CTP)
- Student Fmiployment 2,080 1,006
= Other (Specifv)
lTotal Conditional Grrants 2,080 1,006
Total Operating 5,374 5,182 16,102
Condtional Grants
- lederal Gas Tax 40,817 6,000
= MREP (Heavy Haul, CTP, Municipal Bridges) 1,600 1,600 1,600
= Provincial Disaster Assistiance
- Other (Specify ) I'rom Reserves
l'otal Capital 1,600 42417 7,600
Restructuring Revenue (Specify, if any )
Total Transportation Services 6,974 47,599 23,702
ENVIRONMENTAL AND PUBLIC HEALTH SERVICES
Other Segmented Revenue
lFees und Charges
- Waste and Disposal Fees 67,300 72,670 67,564
- Other (Animal Control/Cemerery) 3,900 4,175 5,150
Total Fees and Charges 71,200 76,845 72,714
- Tangible capital asset sules - gain (loss)
- Other (Specify )
Total Other Segmented Revenue 71,200 76,845 72,714
Conditional Grants
- Student Employment
- TAPD
- Local government
- Other (MMSW) 3,035 6,651 3,035
Total Conditional Grants 3,035 6,651 3,033
Total Operating 74,235 83,496 75,749
Conditional Grants
- Federal Gas Tax
- TAPD
- Provinctal Disaster Assistance
- Other (Specifir)
Restructuring Revenue (Specify, if any )
Total Environmental and Public Health Services 74,235 83,496 75,749




Town of Hanley
Schedule of Operating and Capital Revenue by Function
For the year ended December 31, 2019

PLANNING AND DEVELOPMENT SERVICES
Operating

2019 Budget

2019

Schedule 2 -3

2018

Other Segmented Revenue
I'ees and Charges
- Maintenance and Development Charges
- Other (Specifir)

7.449

Total Fees and Charges
- Tangible capital asset sales - gaim (loss)
- Other (Specifi)

7.449

Total Other Segmented Revenue

7,449

Conditional Grants
- Student Employment
- Other (Specifyr)

Total Conditional Grants
Total Operating
Capital

7,449

Conditional Grants
- Iederal Gas Tax
- Provincial Disaster Assistance
- Other (Specifin)

Total Capital
Restructuring Revenue (Specify, if any)

‘Total Planning and Development Services

RECREATION AND CULTURAL SERVICES
Operating

7,449

Other Segmented Revenue
I-ees and Charges
- Other (Specifi)

Total Iees and Charges
- TFangible capital asset sales - gain (loss)
- Other (Specifin)

Total Other Segmented Revenue

Conditional Grants
- Student mployment
- Local government
- Other (Specify)

3,002

2,590

3,002

Total Conditional Grants
Total Operating
Capital

3,002

2,590

3,002

3,002

2,590

3,002

Conditional Grants
- Federal Gas lTax
- Local government
- Provincial Disuster Assistance
- Other (Specih)

Fotal Capital
Restructuring Revenue (Specify, if any)

Total Recreation and Cultural Services

3,002

2,590

3,002
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Town of Hanley
Schedule of Operating and Capital Revenue by Funetion
I'or the year ended December 31, 2019 Schedule 2 - 4

2019 Budget 2019 2018

UTILITY SERVICES
Operating

Other Segmented Revenue
l'ees and Charges

- Water 302,727 286,172 285,457
- Sewer 33,170 35,681 35,137
- Other (Inufrastructure fee) 103,598 103,598 103,598
Total fees and Charges 439,495 425,451 424,192
- Tangible capital asset sales - gain (loss) (42,263)
- Other (Investment income') 3.300 6,250 4,555
Total Other Segmented Revenue 442,795 389,438 428,747

Conditional Grants
- Student Fmployment
- Other (Specifyr)
lotal Conditional Grants
Total Operating 442,795 389,438 428,747
Capital

Conditional Grants
- Iederal Gas ‘Tax 32,676 18,737 25,895
- New Building Canada Fund (SCEF, NRP.ICIP)
- Clean Water and Wastewater Fund
- Provincial Disaster Assistance
- Other (Specifyy)
Total Capital 32,676 18,737 25.895
Restructuring Revenue (Specify, if any )
Total Utility Services 475,471 408,175 454,642
TOTAL OPERATING AND CAPITAL REVENUE BY FUNCTION 605,067 625,336 634,597
SUMMARY
Total Other Segmented Revenue 529,094 529,651 594,059
Total Conditional Grants 8.117 9,241 7.043
Total Capital Grants and Contributions 67.856 86.444 33.495

Restructuring Revenue

TOTAL OPERATING AND CAPITAL REVENUL BY FUNCTION 605,067 625,336 634,597




Town of Hanley
Total Expeases by Function

For the year ended December 31, 2019

Schedule 3 -1

2019 Budget 2019 2018
GENERAL GOVERNMENT SERVICES Restated
Council remuneration and travel 10,350 10,519 9,000
Wages and benelits 107,117 106,409 103,949
Professional/Contractual services 60,130 91,050 58,290
Utilitics 1,900 2,010 1,889
Maimenance, materials and supplies 16,437 13,664 13,241
Grants and contributions - operating 2,500 1,651 130
- capital
Amortization
Interest
Allowance lor uncollectible
Other (Specify)
l'otal Government Services 198,434 225,303 186,499
PROTECTIVE SERVICES
Police protection
Wages und benelits
Protessional/Contractual services 23,500 23,757 23322
Utilities
Maimtenance, material and supplies
Grants and comabutions - operating
- capital
Other (Specfy')
Iire protection
Wages and benelits
Professional/Contraciual services 639 1,908 774
Utihties
Maintenance, materal and supplies 300
Grants and comributions - operating
- capital
Amortization 326 326
Interest
Other (Fire Hall ) 25,000 125 6,000
L'otal Protective Services 49,439 26,116 30,422
TRANSPORTATION SERVICES
Wages and benefits 71,678 69,955 67,880
Professional/Contractual Services 25980 24,929 17,813
Lithties 17,820 17,278 17,308
Muaintenance, matertals, and supplics 40,600 40,308 45,612
Gravel 18,000 19,343 13,434
Grants and contributions - operating
- capital
Amortization 31,078 29,142
Interest
Other (Specifv)
Total Transportation Services 174,078 202,891 191,189




Town of Hanley
F'otal Expenses by Function

I‘or the year ended December 31, 2019 Schedule 3 -2

2019 Budget 2019 2018

ENVIRONMENTAL AND PUBLIC HEALTH SERVICES
Wages and benefits 15,000 14,540 14,655

Professional/Contractual services 78,500 76,440 78,392

Utilities

(98]
R
(38

Maintenance. materials and supplies 810 1,495
Girants and contributions - operating
Waste disposal
Public Health
- capital
Wiaste disposal
o Public Health
Amortization
Interest
Other (Specify)

Total Environmental and Public Health Services 94,310 91,322 94,542

PLANNING AND DEVELOPMENT SERVICES

Wages and benefits

Professional/Contractual Services

(S5
i)
Nz
x

3,095 2,162

Grants and contributions - operating
- capital

Amortization

Interest

Other (Specify)

Total Planning and Development Services 2,598 3,095 2,162

RECREATION AND CULTURAL SERVICES

Wages and benefits
Prolessional/ Contractual services 4,068 4,063 4,011
Utilities 1,904 1,763 1,855
Maintenance. materials and supplies
Grants and contributions - operating 18,116 18.282 17,483
- capital
Amortization 18,478 18,478
Interest
Allowance lor uncollectible

Other (Specify )

Total Recereation and Cultural Services 24,088 42,586 41,827




Town of Hanley
Fotal Expenses by Function

Ior the year ended December 31, 2019

Schedule 3 -3

2019 Budget 2019 2018
UTILITY SERVICES
Wages and benelits 45.636 46.108 44,962
Professional/Contractual services 60,600 39.113 44,769
Utitities 8410 7,732 7,978
Maintenance, materials and supplies 214915 207.428 207.826
Grrants and contributions - operating
- capital 30,000 30.000 30.000
Amortization 42355 44.004
Interest 21.729 20,796 23,534
Allowance for Uncollectible
Other (Specifi)
Fotal Utility Services 381,290 393,532 403,673
FOTAL EXPENSES BY FUNCTION 924,237 984,845 950,314
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Town of Hanley
Consolidated Schedule of Accumulated Surplus
For the year ended December 31,2019

Schedule 8

Total Appropriated

2018 Changes 2019
Restated
UNAPPROPRIATED SURPLUS 292,200 (215,402) 76,798
APPROPRIATED RESERVES
Machinery and lquipment 30.000 10.000 40.000
Public Reserve
Capital Trust 213.000 213.000
Ulility 199.708 76.866 276.574
Other (MR, CIIF, Cemetery. Irnst Stn) 86,876 (41.500) 45,376
529,584 45,366 574,950
NET INVESTMENT IN TANGIBLE CAPITAL ASSETS
Tangible capital assets (Schedule 6. 7) 2.023 485 288,520 2,312.005
Less: Related debt
Net Investment in Tangible Capital Assets 2,023,485 288,520 2,312,005
2,845,269 118,484 2,963,753

Total Accumulated Surplus
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Town of Hanley

Schedule of Council Remuneration
For the year ended December 31,2019

Reimbursed
Position Name Remuneration Costs Total
Mayor Marv Gerbrandt 1,800 1,800
Councillor Giselle Hanson 1,300 2,104 3.404
Councillor Melissa Maddocks 1,400 1,400
Councillor Richard McGregor 1,500 57 1,557
Councillor Elissa Moate 1,400 1,400
Councillor Dwight Thall 1,400 1,400
Councillor Andrea Townsend 1,300 1,300
Total 10,100 2,161 12,261

Schedule 10

28



